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1. ALTHOUGH WE ABSTAINED IN VOTE ON ECOSOC RES 1762 ON 
WHICH JAPANESE DRAFT (REFTEL) BASED AND COULD NOT ACCEPT 
JAPANESE DRAFT AS NOW WORDED, WE BELIEVE PASSAGE OF RES 
1762 MAKES IT INCUMBENT ON ALL CONCERNED TO CLARIFY ISSUES 
RELATED TO REVOLVING FUND (RF) AND TO MAKE FUND AS 
EFFECTIVE AS POSSIBLE. WITHOUT COMMITTING OURSELVES 
TO CONTRIBUTING TO RF, WE FAVOR AND WOULD BE WILLING TO 
COOPERATE WITH GENERAL IDEA IN PARA 4 OF JAPANESE DRAFT, 

I.E. ESTABLISHING PANEL TO WORK OUT DETAILS OF RF OPERATIONS 
WE WILLING TO TALK WITH JAPANESE AND OTHERS ABOUT HOW 
SUCH A PANEL COULD BE ESTABLISHED, BUT WE DO NOT FAVOR 
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2. IN THAT CONNECTION, WOULD APPRECIATE USUN'S 
SOUNDING OUT UNDP AT EARLY OPPORTUNITY ON 

MCDONALD (IO)-OLVER (UNDP) CONVERSATION OF SEPT. 24 WHEN WE 
PUSHED HARD TO MAKE UNDP REALIZE IT MUST BECOME ACTIVELY 
INVOLVED IN RF, MUST TAKE LEADERSHIP IN ITS FORMATION, 

AND MUST DIRECT RF'S OVERALL OPERATIONS IF IT DOES NOT 

WISH CONTROL TO PASS TO OTHERS, SPECIFICALLY IBRD. WE 
STILL BELIEVE THESE ACTIONS TO BE ESSENTIAL. 

3. IF SERIOUS EFFORT BY PANEL TO ELIMINATE VAGUENESS WHICH 
HAS BEEN ONE OF OUR MAJOR OBJECTIONS TO RES 1762 IS 
SUCCESSFUL AND UNDP STRUCTURES ITSELF TO OPERATE FUND 
DURING FIRST FOUR YEARS, WE PREPARED CONSIDER WHETHER 
USG FINANCIAL PARTICIPATION IN ACCEPTABLE FUNDING 
ARRANGEMENT POSSIBLE. 

4. IF, IN MEANTIME, YOU NEED TO DISCUSS IN SPECIFIC 
TERMS JAPANESE RES, YOU SHOULD DRAW ON FOLLOWING: 
REGARDING IBRD PARTICIPATION IN THE RF, A BANK OFFICIAL 
HAS INFORMED AID PRIVATELY THAT JAPANESE RESOLUTION 
REQUIRES FURTHER CLARIFICATION FROM BANK'S POINT OF VIEW. 

HE ALSO SAID BANK DOES NOT INTEND TO PARTICIPATE IN 
MANAGEMENT OF RF NOR IN ITS CAPITALIZATION. BANK WILL, 
HOWEVER, IN COORDINATION WITH THE UNDP, PROVIDE LOANS 
FOR DEVELOPMENT OF RAW MATERIALS. BANK WILL ALSO 
DEVELOP A SECTOR PROGRAM PAPER ON THIS SUBJECT FOR 
CONSIDERATION BY ITS EXECUTIVE BOARD IN DECEMBER. 

BEYOND THIS BANK UNCERTAINTY, WE HAVE PROBLEMS WITH THE 
OVERALL ISSUE OF CLOSE RELATIONSHIP BETWEEN RF AND IBRD. 
FINANCING THE SEARCH FOR MINERALS HAS BEEN AND SHOULD 
IBRRD. 

CONTINUE TO BE UNDP FUNCTION, RATHER THAN ONE FOR IBRD. 

UNDP WAS ESTABLISHED AS MEANS TO CONCENTRATE UN TECHNICAL 
ASSISTANCE ACTIVITIES IN ONE ORGANIZATION; PREMATURE 
IBRD INVOLVEMENT IN THIS PROJECT COULD SERIOUSLY 
WEAKEN THAT MISSION IN AN AREA (NATURAL RESOURCES) 

WHERE UNDP HAS BEEN ESPECIALLY ACTIVE AND SUCCESSFUL. 
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IN FACT, ACCORDING TO THE VAGUE ORGANIZATIONAL 
REQUIREMENTS IN RES 1762, THERE IS NO ASSURANCE THAT 
THERE WOULD BE ANY LINK BETWEEN RF AND UNDP AFTER FOUR 
YEARS OF FORMER'S EXISTENCE. THEREFORE, ALL 
REFERENCES TO IBRD SHOULD BE DELETED FROM DRAFT. 

ON BASIS AVAILABLE INFORMATION, BELIEVE IBRD WOULD WELCOME 
DELETION. 
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5. IT IS NOTEWORTHY THAT LAST PHRASE IN PARA 4 OF 
JAPANESE DRAFT IS MISLEADING. ACCORDING TO RES 1762, 
GOVERNING BODY OF RF FOR FUND'S FIRST FOUR YEARS WILL 
BE GOVERNING COUNCIL OF UNDP. 

6. PARA 7 OF JAPANESE DRAFT IS UNACCEPTABLE. RF 
ACTIVITIES SHOULD NOT BEGIN UNTIL STUDY FINDS SATISFACTORY 
ANSWERS TO AREAS OF RES 1762 WHICH WE AND OTHERS HAVE 
POINTED OUT ARE VERY VAGUE. IN ADDITION. INITIAL RF 

WORK SHOULD NOT BE FINANCED "FROM REGULAR TECHNICAL 
ASSISTANCE FUNDS . IT IS NOT CLEAR WHETHER THIS REFERS 
TO UNDP OR IF THIS REFERS TO UN REGULAR PROGRAM OF 
TECHNICAL ASSISTANCE. ONE OF BETTER REQUIREMENTS IN 
RES 1762 IS THAT RF'S FUNDING NOT IMPINGE ON THAT FOR 
UNDP. THIS PARA COULD BE CONSTRUED TO CALL FOR PRECISELY 
THAT PROHIBITED ACTION. IF UN REGULAR PROGRAM IS 
REFERRED TO, SUCH ACTION COULD LEAD TO PRESSURE FOR 
EXPANSION OF TECHNICAL ASSISTANCE FUNDING FROM UN 
ASSESSED BUDGET, TO WHICH WE WOULD BE OPPOSED. 

7. AS FOR PARA 8 OF DRAFT RES, WE DO NOT UNDERSTAND 
WHY SUBJECT SHOULD BE LISTED ON AGENDA FOR 29TH GA. 

8. GIVEN OUR OBJECTIONS TO JAPANESE DRAFT AND FACT THAT 
TWO AND ONE HALF YEARS SPENT NEGOTIATING RES 1762, 

BELIEVE JAPANESE SHOULD BE ENCOURAGED NOT RPT NOT TO 
TABLE ANY DRAFT AT ALL AND LET DEBATE, IF ANY, REVOLVE 
AROUND EXISTING RESOLUTION AND MEANS TO ESTABLISH 
PANEL. KISSINGER 
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